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1. | |
|| EhisE Fiscal Officer of the State, the Controlle.is required toissue numerous eporty conceming

|| the financid) status of the state includingbut not limited fo; an annual reportio the Govemor

21
]
23
A
28
26

|

2 | |
- [ e 0840-001-0001, using tecords-comiplied by the bureay; the €

: 01351-TEH
Case 2:08-cv-01960-MCE-DAD  Document 45-3 Fil

'- CALIFORNIA ATTORNEYS, - ;

(1, Sisan Gnﬂ‘imdeel

|| State: Controller-{“Controller™). T make this declorationin support of the Response of Defendant

JO N UHIANG, Controller of the Stafeof Califormiato Plaintiff's Ex Parte Applicationfor |
| Oridder Shortening Time Re Moifon to-Remand. Thave petsonal knowledgs of thie:facts:stated in. |
|thits declaration, anitif.called as a witness coyld and would comptently testify fo-them,

| ‘uniform-and systematic-contro! accounting.of all receipts, disbursements and balances in.state
fundsanﬁtorcpartthe state’s General Fiind sash:position. In-that capacity, I.oversee the:proper |
seording of reesipteand disbinrseisienits authorized in fhe state’s buidget, aid T have acquired

112_6-= Historieal kifowledge about the varlovs appropristions contuingd {n the bisdger. T atm familiar
with therpraciicesiand pulicy of this officy with tegard to the state aticoutiing and Sash

. managemaﬂt

| the Budget Act {Seéction 12461.1); d detsiled report: toithe Legislature-and the Governor.of the

Case 3:01-cv- Document 1509-4 Filed
e

NISTRATIVE. LAW J’dDGES AND

;HEAR E 8

V-EMPL@YMENT(CASE), - i
Titervenor Respﬁndéﬂt%[[)efeﬁﬂams

548 Followi:
1, Lam.the:Chifel of the Bursan of Accoutting (“Butean”) 6f the Offise of the Catifornia |

2, Bince 2001, 1 have served asthe Bureau:Chisf. My-responsibilities inolude the

3 TheConiroller is the Chief Fisgal Officer of fhe State,. See Seetion 12410, As the

concerningthe funds of the state; its:revenues, and expenditures (Seciion.12460); quarterly:

reporis to the Legislature-on the:General Fund compaiﬁhgffs’ta'temvenues and-expenditures -wiih

sitiiated cusli wondition of the Gerietal Putid, fdsitifylag the profected botiowablerescirces
) arid:tiotifigarian to fhie Govemorand Pooled Moy HivestineiitBoard wheithel

Genieral Fund {s.0r will hgexliansted (Section 16310).
4, Tn compliance with- Govermment Code: section 12461.1 wnd Provision 9 of Budger Aet:
ontroller issues & Statenisit of |

g
"DEGLARATION OF SUSANGRIERTTHIN OPROSTTION TG PEIITIONERS' BX PARTE APPLICATION
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| of Califorita’s General Fud castiposition atid ompares:actual receipté.arid: disbursenients: to
|| cash-Hosw estimares fi the ‘Governor's May Revision prepared by the Departiient.of Finance,

" .@ﬁmgamﬂ%ggmalZfzmeﬁi_;ziseaa:nai=ﬂii§l§u1:sexn-@nts;i‘s:r'iﬁe;e‘iﬂkisf-?@? fiscal year-to cash fluw estimates-
(i preparedl by thy Departmunt of F
|1 sorrect copy. of Hiis:document is attached as Exhibit A,

{unused 'borrowﬁﬁi‘emseu:zces; (internal borrowing:on & shortsterm basis fiom specific funds to the
| General Fund) ﬁt&:ﬂié@iﬁﬂﬁl@fﬁl&gﬁ§t’r2:0=98;}méltﬁ than.twice-what was estimated in theGovernor’s
|| Mey:Revision.. |

13 [
obligations of the State, Thigse dash iﬁmmggznﬁiit:faﬁl“s:%%‘ﬁféiﬁ&e:iﬁt;efﬂai.-harmﬁi‘ﬁg; and sxteral
|| Horrowing i the form ofeither or bioth Revenve Auticipation Notes (or RAN
| Refmibussernent Warrants {(sommonly seferred to'as | -

External borrowing; borrowing from sources other fhan from state special fands, i & cash

i | l'ﬁl by
| tast ﬁsca1 year, the state received $18.:2:billiondn. April 08, bt enly$ 4.1 billiondn July 07.

| insutficioint to mest themppropriadans made by the Legislamreand based upor the Controlle's.
| Geminnd o thie: Trensuer: (Seetion 17300.). RANs can.only bie isstied after u budpet has been
1 || etiacted and aniyst be repufd fom anficipated revenues within te same fiscdl year asissued.

'~ Case 3:01-cv-01351-TEH Document 1509-4  Filed 09/22/2008 Page 4 of 20

General Fund Cash.Receipts and Disbursements:report on General Ehnd?ea‘S'h receipts and

disbursements by the: 10" day of each.month. The: Cuntroller is responsibleto.report-on-theState|

5, Thelastsuch staterient, idantified i paragrapli 4 abuvs, pregared by aoroffice and
dated Septerriber 9, 2008, reflected Hie State of California’s General Buid cash. position. and

Finance for-the Governor’s 2008-09 May Revision: A tragand

8. Asg‘indicated in the- Septemher, 2008:report; the: State had $9.6 billion remaining in

7. This. Comntrollerptitharily uses a cotmbitation of sash mianagenient fopl« to meet the

Ns) and Reglstered,

8. Thestate frequt:hﬂy uses-internal and external berrawmg 1o meet cagh deriands.

management-tool used to:smoath out the revenue flow. Although state disbwrsements-are

gly-constant; revenues flow-in:fo-the state-athighly irregular rates. Forexample, overthe |

9. Reveriue Anticipation Notes (RANS) ars:a form of short-térm, exterrial bnrwwing
AN caits birly b dssued whien the Controller determines that tevenves fu that-fiscal yedr are

DECLARATION.OF SUSAN GRIFETTH 1N OPPOSITION 10 PEIITIONERS® EX PARTE APPLICATION




14 |1 hillion of Generd] Fund:payments haveniof been patd dus o not having an enavted budget, If
||-paidh; these amounts would be payable from the $14.9 billion infernal borrowabls resources

e Jegal ghugatz@ns' of the state and are repald ffomerevenues which the Consroller: deteritines
| are anticipated or reasonably-expected fo be available within a shortperiod of time;

[ would be extiausted and:notified the Govemor and Thg Pooled Money Invesinent Board, Tn
aceordance-with the State:Controller’s:dstermination;.on-July:31,.2008, ihe-Governorordered thel
| Controlfer to borow: $14,928,000,000-fro1:special funds or-accounts tothe:Genersdl Fund.

| thotigh Ostaber31, 2008, The statetises tofiporaty borrowings:from:special funds to keep state.
1 operations taniing when cash tecejpts are insufficient to reet logal obligations. This routine
‘practice fllows:state operationg 1o senttnue-without lnrerription; withoiit it, the §tate’ weuid

|| periodisally run-out of ‘onsh.and beunablecte et its operational needs.

i figure jfentified in‘paragraph-T1 above,
: iﬁéﬂtﬁiﬁiﬁgg'sﬁ;iﬁﬁ‘g as:d budget isadtpassed. In:part this is due fo approximately $3.6 billion in

|| consequenty; nsTonp sathie budgetis delayed, and batsiing any exigent.clictimstances, the State |
s notsatisk-of runnihg outulavailable borrowable resourcss:diid the Controllsr-will not sella,

|| uthorized fo disburse in fheabssnce of u budget, he passape/of the hullset will tiges the need
| for-g form of external borrowing a RAW pra RA

{[3 rouiting antt aseommeon business:practive-of the Stafe.

7 i the:issuance:0£RAWS purely as:a prudent contingeney planiin the event that infernal borrowing
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'10. Registored Reibursenient Wisrarits ate ahotlier fottii-of shott-term, extetrral cash.
flow borrowmg that the Controllerissiigs to meet vash flow: demaiids, RAWS are used to ineet

11, During the:month of July; the State Conirdller determined that the-Geneial Fuid

« Through. August:31, 2008, the-Confroller”s Office estitnated appeoxiniately $3.6

13. Based onthemostrecent cash-reports, the qfaﬁefw.ill notexhaust-all:'means of infernal |

devieased monthly sxpanditures which cantistbe hade.in theabsencs of a budget.

RAW. C‘onmz’iy ‘bisiitiseof the averval of delayed payments thiat thie Stats fy ot urreritly

N, Reliance on short derm external borrowing |

14, "The Gontroller's-affioyhas been working:on -2 eash management glan whichndludes

BECLARATION OF SUSANGRIFFITHIN OPFOSVION TO FETITIONERS' BX PARTE APRLICATION
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36 |1

| cash flow-projectians, a R

Contiolls:
| nevitable, Rather it:ix 4 pr,-.eaautugn_araf- ‘step Intenided to optimize optiviisfor the State to fully
|| meetiits pagimen '
|[ oF thie Controller’s letter to the Governor dated April 22,

|[Bxocuied this

2 |

| Co S o 1 SeBMCE DAD B antdas  THial0g74908s TRYGESLFS

| has been exhausted and only if RANscannot be issued Aspreviensly statedl, based ortourtent

et

15. On.April 22,2008, the Controller alf@é.ﬁ@&?t@@ authorization frem thie Governorto

W in thesbsenceof # budgef willnot be pecessituted.

|lincorporate RAWSs:into the cash management plan: In the letier to the Governor; the Controller |
chenly indigated tliat#[o]peningtlic GCRF [Génerdl Cash Revolving Fund] at this time will

] thie BvahE it becnrﬁes fiécessary 16 issue [RAWS]” The
wrther indicated that “theuthorizadon:doss NOT stgrial fhat the need for e RAW i3

¢ obligations under the moskdifficultiof eienmstances”” A trspand votreet sopy
, 2008, is witached as EXHIBEE,

=y

16. On April 23, 2008; the Govemor responded fo the Controller’s requeskapproving the |

‘progess indicating:*[11:am glad that we share an interest in-developing & contingensy planto

| ensure:sufficient cash resources are:availableto.cover state-obligations ix;theevgntihar gisa

delayin ;i%suingﬁ[;RA’Iﬁ’s']}ﬁuef to a late budget”" A true-and correct copy-of the Eiqggg;;gﬁzia letter

|| vith attactiment):to the Contiofleidated April 23,2008, da-attached.as ExhibitC.

|} dloslave under perwltyof ey of tlie laws of the State of Califorata hiar the foregoiings tis |
||and correct,

12 day of Septernber, 2008, inBacramento; Clifornia:

L’hiéf? Hiu‘ﬁau o ‘e Aocounting
ﬁfﬁﬁe afthe State Contisiler

DECLARATION OF SURAN GRIFFITHIN GRROSION 1O PETTTIONERS: X FARTEAPPLICATION
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Exhibit Aw
Declaration of Susan Griffith in Qpposition to Petitioners’ Ex Parte Application
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STATEMENT of GENERAL FUND |
| CASH RECEIPTS and DISBURSEMENTS |

August 2008

JOHN CHIANG
California State Controller
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JOHN CHIANG
Aalifornta State Controller

Septem_ber 9, 2008

Users of the Statetment of General Fund Cash Receipts and Disbursements:

Enclosed Is the Statement of General Fund Cash Receipts and Disbursemients for the
period August 1, 2008, through August 31, 2008. This statement reflects the State of California’s
General Fund cash position and compares actual réceipts and disbyrsements for the 2008-09 fiscal
year to-cash flow estimates prepared by the Department of Finance for'the 2008-09 May Revision.
The statement is prepared in compliance with Provision 9 of Budget Act item 0840-001-0001, using
records compiled by the State Controiler.

Since April 2008, a portion of the Public Schaols K-12 payment, Revenue Anticipation
Notes (RAN) interest and partial pringipal payments, and certain other Generdl Fand payments
were made by the (General Cash Revolving Fund (GCRF) pursuant to Government Code section

16381: Openitig the GCRF proyides the State with cash management flexibility in the event it

bicomes necessary to fssue a Registered Reinibursement Warrant {comnionly referred to 4s 2
“RAW™). The establishment of the GCRF does NOT signal that the need for a RAW is inevitdble.
Rather, it is a precautionaty step intended to optimize: options. for the State fo fully meet its payment.
obligations under even the most difficult.of circumstanoes. The GCRF amounts have been
corbined with the General Fund for reporting purposes because they represent General Fund type
activities (see Attachment A for details): '

“These statements ave also available on the Internet at the State Controller’s website at
vv,500.c0.90v under the category Monthly Cash Reports.

- Any guestions concerning this. report may be directed to Michael Carter, Chief Operating
Officer, at (916) 552-8080. | |

Sincerely,
Origimlisf'gn.ed by:

JOHN CHIANG:
California State Controller
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s Siate Contoitar,

STATEMENT OF GENERAL FUND CASH RECEIPTS AND DISBURSEMENTS
A Comparison of Actual to:2008-09 May Revision Estimates:
(Amounts in thousands).

GENERAL FUND BEGINNING CASH BALAKCE

‘Atd Recélpts:
Revanues
Naonréveriues

ffotal Receipts

L.ess Disbursements:
Stita Opérations
Locat'Asslstance
Capltal Outlay
‘fyongovemmental

Total Disbursaments
Recalpts Over/{Under) Disbursements.
Net.Incréass | {Decraase) in Temparary Loans
GENERAL FUND ENDING CASH BALANGE

‘Spevial Fynd.for Economic Uncertainties (b)

TOTAL CASH

Juily 1 thiaigh Avigust 37

_2007 .

BORROWABLE RESOURCES.
Avallable Bonpwable Rescuroes
Ouistanding L.oans (&) ]
Unused Borowakle Resgurces

This report is-based upon funded cash. Fuhded caghi I3 ¢osh repo
Armourits reported as funded cash may differ from:amounts in uthe

- Tnstransititems..

%

@ ASté

Any projactions or estimates are set forth as such.ahd not-as presentations of fact,

(6). The-Special Fuind for Ecaharic Uncertalnties amourt i tie actual column does notInclud
(c) Oudstanding foan balange is comprised of $5:96 billien of Intérneit botrowirig. }
alances are thé rasult of rapayments recelved ihat are greafar than disbursements madé.
separgialy. : s .
have been cambined with tfis General Fund for reporting

Shi Altathment:A for-detalis.
includad In the-aciial Avallable: Bomawakile Respurces.

{d) Negative b

{6) inclisdes Schoo! Faclity Ald Program thiat was previgusly displayed
() The Generd) Cash Revolving Fund {GCRF) disbursenients dnd loans

ptiposes because thay represent major Geriéral Fund type activities.
(g} Additional funds of $482 million Vere identifisd &g burowabils and are

(h} Actisal-Qutstanding Loans (nclisies §1.5 billion camy over of the cumyfative loah batance from the prioryear.
Tiie detall oh page 4 refiects the borrowing for the:currént fiscal yedr 2008:09 oniy. i

it

~_2008 .
" Aciua) Over of
Actual Estimate () i) Eglimat Agtual

$ T . . - § 2462023
11,308,498 11,958,000 {659,502) A7) 11,171,427

- 331,153 186,868 144,365 772 710,424
11,728,65% 12,144,868 (415,217) {3.4) 11,881,867
4,743.543 {fi 4,865,025 . 77618 1.7 4,825,324
9,328,376 (f) 12,781,603 - (3.458227) 27.0) 14,412,421
, 3B0,648 {f) 121,434 250,214 2135 30,416 .
1,441,788 () 147,934 1,293,804 8748 914028
15,604,305 17,716,696 (822891  (108)  20181,180
{4,184,654) {6,572,028) 1,407,374 ('e,zqa.%’a_s)
4,503,504 5,672,028 {1,088,524) a2y 6,837,383
' 338,850 - 390,850 - LN
v sees0 % - s 23,850 -8 es
§ 15554174 [g)$ 14027643 § 826,631 42 $ 154805625
5055262 (Hth) 10371469 (4;418,207) {42.8) £,837,383

-~ 3 @Mz § 4556474 § 6042738 1107 § 9,832,242

ried fo and recorded In the recards of the State Controfler's:Office.
r reports to.the extant there are tiraing différences it the recording of

rent of Estimated Cash Flow for the 2008-00 flacal yéar prepared by the Departmant of Finance for the 2008-09 May Revision.
e amounts. in the Budget Stabilization Account.
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Reguipts aiid Qightrzametts . John Gtilang, Galifornle Siate Gonlroh)

Statement of Beneral Fund €

SCHEOULE OF CASH RECEIPTS

{Amounis in thousands)
_ July 1. through August 31
Month of August ) __2008 2007
i : Artugl Qver of
2008 2007 Actugl Esiimate {a} (Under) Estimate Actiral
e Amount %

REVENUES:
Alcohafic Baverage Exelse Tax $ 26448 § 26062 § 84228 § 60000 § 4,228 70 % 53,323
Corporation Tax 208,362 161,008 817,016 421,000 (3,084) {0.8) 458,432
Cigarette Tax. 8,013 9,183 26,650 20,000 6550 d28 28,263
Estate, Inharitance, and Gift Tax 666 2,213 2,328 o 2,326 - 2,385
Insurancé Compéanias Tax. 85,301 101,891 114,241 400,000 (285,760)  (T14) 124,076
Porsonal Inoome Tax 2,934,604 4,023,739 £.850,156 5,708,000 144,188 25 5,870,172
Retéll Sulas and Use Taxes 3,248,340 3572937 4,126,664 4,603,000 {466,346). (1013 - 4,4B7:912
Poolad Money Investmant interast 28,799 o ToATe. 58,601 ‘50,000 8,601 17.2 70,476
Net Qtherwise Glagsified : 275,854 82,1858 720,726 888,000 80,726 'l 91,608

Totdl Revenues 6,821,765 7,049,384 11,395,408. 11,958,000 (559,502) (%) 1AT1,827
NONREVENUES '
“Transfars from Speclat Fund for o )

E¢gndmic Untartainties: ‘ 87,921 12,000 245,821 e 245:821 . 12,000
Transfors from Othier Funds 32847 BET A48T 53,945 124,010 167.088).  (554) 884,031
Miscellanecus - 15,518 27,120 . 087 5858 (344TY) {523) 34,303

Total Nonirevaniies 148,384 €96,617 TRAIABS | 186,868 144288 772 TioAa

Total Resipts: § ©co6360 § 7745981 § 11,729,851 § 127443868 $§  (415217) (34) § 13,861,881

Seo noles on page 1.

w2
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Sisiement of General Fund Gash Repdlpts end Disbdrseragiils .. . . __Johh Chiang, ngﬁom?h State Confrofier

SCHEDULE OF CASH DISBURSEMENTS

-{Amoynts In thpusands}
: July 1 through August 31 )
e Month of August . _ 2008 2007
’ D ) Actual Gveror
2008 2007 Actual Estimate (a) {Undsr) Estimate Actusl
. __Arount % . .
STATE OPERATIONS (d)
Legistative/JudiclaVExécutive: I T 1 1.0 S TR |1 4 232 $ 204,028 § @ 340813 § {48,784} {1371 § 835598
State snd Consumer Services 37,443 55,2566 ‘93,643 114,421 (20,678) (18.2) 98,077
Busass, Transpoitation and Houging 202 © 3428 2333 §.231 {2,808) (55.4) 7,207
Resources 202,744 133,048 311,922 228,749 83,73 384 261,811
Envikonmental Prolestion Agency 5,232 2,463 8,024 8,204 {180} 2.2) 8,279
Health and Human Services: _ :

Health Sanices B2414. 45,856 108,288 81,251 48,037 76.4 83,956

Mantal Health 91,058 83,661 187,677 232,778 - {45.10%) {194} 480,130

Other Health and: Humgn Services 113444 105,621 235,919 217,352 10,667 " 80 226,764
Ediucation; .

Hriversity of Galitomia 281,455 230,451 664,264 Brz,082 {13,018} . 2.3) 583,711

‘Statg Universiies arid Colleges 308350 B00.923 504,100 613,838 {19,836} (3.2) 506,967

Qther Educatfon 25,424 26,351 41444 48,076 {6,682} (13.8) 45777
‘Hept. of Corrections aiid Réhablitation 760,093 786,858 4,604,454 1,584,657 79,897 5.0 1,636,061
Baneral Govemment 75,702 148,852 111,488 () 307,126 {195,640) 83.7) 270,036
Publle Empldyeés Retirement ) o : o

System {145,575) {187,268) 140,462 () 106,771 33,601 3.8 142082
DebtService : 456,927 41,566 363,240 (R 219,378 163,882 747 467470
Intereston Loans - - ) ‘ - 358 - -

‘Total Sfate Operations 2,403,884 2,483,814 4,743,543 4665028 T7H18 17 48253

LOCAL ASSISTANCE {d) .
Public Sefvels - k-12 3,446,722 2,697,626 5968248 () 6620358 {681,112) - (100 6,662,697
-Gommunity Golleges: 112 57,422 2215 849,080 {728 ’745) tre.7) 861,687
Debt Service-Sphool Building Bonds. ; - . - - -
Conttibutions to Slale Teachers' L ‘

Retirameht Syatém. - - 133,901 ( 133481 - 450 0.3 748,855
Gther Education {e) 02,154 485,200 216,514 438,360 {221,846) (50:6) 568,736
Dep. of Cotreclidns and Rehatillitation 14,028 19,845 27,508: 18,754 13,757 100.0 27,957
Dept. of-Alcohol and Drug Prograny 2D;801 8,747 44,680 108,712 {64,022) {58:9) 19,275
Dépt..of Health Services: o o )

Msdical Asslstanze Program 382,528 1,274,825 847:551 (fy 1717302 {860,781) {50.6) 1,868,087

Other Health Services 21,871 76;168 30,847 31,360 {713) {23 72,088
Dejit..of Davelopriental Servioes 3482 718,027 81,766 480,606 {408,13) {83.3) 815,053
{Dept. of Mental Health 2,028 428701 80122 {213,950) 264,082 - 357,518
Dept, ofSockal Services: o

SSI/SSPIHSS 485,102 591,681 1,243,213 [y 1,979,323 (138,110) 100 1,202,698

CalWORKs: 88;343 489,117 74,627 25419 48,202 1896 673,662

Other Soclal Services 21,284 88,437 30,318 86 80,230 . 298 416
Tax Rellaf 372 187 1,740 220 544 (227 825) (98.3) 1,407
Otherlocal Assistance ‘ 85323 247 A6 329.347 (fy 548,032 (518,885) {61.2) 487,458

Total Local Asslstance 4,656,130 7,974,260 9,328,376 12,781,603 (3,453,227} {#r.0) 14,411,421
See notes.on page 1. /
(Continuead)

3
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SCHEDULE OF CASH DISBURSEMENTS (Continued)

{Aratiunts in thousands}

CAPITAL QUTLAY

NONGOVERNMENTAL (d}

‘fransfer 1o-Speclal Fund for
Economie Uhcertalnties
Trahsfe 1o Budget:Stabllization Account
Transter fo Other Funds
Transfér to Revolving Fund
Advance:
Matiial Provider Interim Payment
Gitate-Caynty Property Tax
Administration Program
Soelat Walfare, Federat Fund
Tax Rafial alid Refurd Actount
Counties far So¢ial Welfare

Total Nongovernmental
Total Digbursements-

TEMPORARY LOANE

Spevial Fund for Econamic
Uncartainties

‘Bugget Stabilization Account

Cther lntémal Sturces.

ReveiiiaAntisipation Notes-

Net Increasa [ {Detrosse) Loans

Sk nites on page t.

Jduly 1 through August 31

Month of August 2008 2007
Actugl Over or
2008 2007 Actual. Estimate (a) - {ignder) Estimate. Aciual
Amount . %
21,002 20,919 280,848 () 121,434 260,214 2135 30,418
15,888 - 4,71,11_2‘2': n 444,934 26,185- 59 423,701
{36,581) {3.416) {41,613) - (41,693) - (40:438)
- 21 1,000,000 - 1,000,000 - 1,000,000
(23,004) 23,654 21,508 . 21,208 . 23,554
- (68,286) {9.677) .- (8,077) - (31,582
(#81,211) e {297,000) 207,000 - welari)
{43587)  (609,837) 1,441,738 147,934 4,293,804 8748 T pi4028
¥ 7035210 § 9919165 $ 15804,305 § 17,716,896 § (1,8228091) (103 $ 20,481,189

§

(o7.921) §
608,821

12,000)
2,185,252

$ 670,805 (n§ - $ 694 - & 2081284
3,623,608 0 eTa0zs  (1,748410) (Bt4) 766,099

% A06900 § 2175752 § ASULEDA $

BEE0z 3 (ARG (182) §_ GEI0E

{Gontludad)

e
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Siatement of General Fund Cash Receiity and Dishursomenta John Chigng, alltortilé Steté Controfter

COMPARATIVE STATEMENT OF REVENUES RECEIVED
All Governmental Cost Funds
(Amounts: In thousands)

July 1 throqgh August 31
‘General Fund Special Funds

2008 2607 2008 =007

MAJOR:TAXES, LICENSES, AND

INVESTMENT INCOME:

Alcoholic Beverage Exclse Teixes $ 64,228 § 63,323 § - 3% -

Corporation Tax ‘ 417,016 453,432 - -

Cigarette Tax , 26,650 . 28,263 224,464 234,381

Estate, inheritanes, and Gift Tax 2,326 2,385 - -

Insurance Companies Tax. 114,241 124,076 - -

Motor Vehicle Fuel Tax: :

Gasoline Tax - - 451,647 488,922

Diesel & Liguid- Petrqleum Gas - - 78,266 102,270

Jet Fuel Tax - - 546 483
‘Vehicls License Fees - - 308,857 426,731
Motar Vehicle Registration and 7 '

Other Fees - - T 538,431 526,482
Personal Income Tax - 5,850,156 5,870,172 103,825 104,842
Retzill Sales and Use Taxes 4,136,654 4,467,912 1,435,670 1,457,162
Pooled Money investment Interest 58,601 70176 310 301

Total Major Taxes, Licenses, and ' ' -
Investment Income 10,669,772 11,079,729 3,232,016 3,038,674
NOT OTHERWISE CLASSIFIED:

Alcohollc Beverage License Fee . 887 5,501 8,213 12,694
Electrical Energy Tax - - 147,625 160,010
Private Rail Car Tax - - - -
Pehalttes on Traffic Violations - - 2,490 : 9,507
Heaith Care Recelpts . 8,127 1,664 N .
Revenues from State Lands 121,707 41,349 - .
Abandoned Property 325,606 - (73,599) T . _ -
Trial Court Revanues 11,766 ' 11,881 175,514 165,080
Horse Racing Fees 243 292 3,416 4,208
Miscellangous : 260,591 104,610 1,303,777 1,835.424

Not Otherwise Classified . 728,726 91,698 1,648,035, 1,677,103
Total Revenues; ' T

All Governmental Cost Funds

o

11,398,498 $ M,171427 § 4,860,051 . § 4,715,777

See notes on page 1;



Case 3 88"%\%P&g’éhE'EEHDArJD“‘b%SG%%n%é Flled 83452008  Page B’

Statemunt of Goneral Futid Cash Recelpls and Djsbuisements _ John Chlang, Caltbrita State Gontraller

GENERAL CASH REVOLVING FUND
STATEMENT OF CASH REGEIPTS AND DISBURSEMENTS

{Amounts in thousands)
) Attachmént A
Prior Yearand _ ' Prior Year and
July 1 through Monith of July 1 through
July 31, 2008 August 2008 August 31, 2008
GENERAL CASH REVOLVING FUND BEGINNING CASH BALANCE: § - $ - % -
Add Recelpts:
Speclal Fund Loans ‘ 4,508,862 ' 123,400 4,631,762
Pooled Maney Investment Aocount Loans. ' 1,038,000 285,600 _ 1323800
Total Recelpts _ ‘ 5:546,362 408,800 5,955,262
Less Disbiirsements:
State Operations .
Genera| Government 43,064 - 43,084
Public;Employees Retirement Systern 430,716 ) - 430,718
Debt Séivice : o 102,867 402,067
Interast n Loans . 185,888 B 185,888,
Totat State.Operalions . : ' 659,668 102,987 762,636
Lotal Assistance ) o o
Public Schools K-12 8,257,512 305033 3,563,445
Community Collégas 199,025 - 189,025
‘State Teachers' Refirament System 133,601 - 193, 901
Dept of Health Services:
‘Medlcal Assistance Prografm : 133,827 - 133, 927
Deptof Saclal Services: . 7 )
-SSISSPAHSS 213,233 © . 213, 233
Other Local Asslsstance S .15@;983 - ] 163,883
Tata! Logal Asslstance 4,002 481 305,933 4,398,414
Capital Outlay : ;
Busingss, Transportation & Housirig 208,454 - 206,454
Nongovemmental
Teansfer to Othier Funds 438,388 - . 438,388
Temporary Loans ]
RAN Partial Printipat 149,371 - 149,31
Total Disbursemants 5,546,362 408,800 . 5055269
'GENERAL CASH REVOLVING FUND ENDING CASH BALANCE . 3 O S

Y-
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Exhibit B to
Declaration of Susan Griffith in Opposition to Petitioners’ Ex Parte Application
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Jorn CHIANG
Ualifarnia State ountrolier

April 22, 2008

The Honorable Arnold Schwarzenegger
Governor of California

State Capitol Butlding

Sacramento, CA 95814

Dear Governor Schwarzenegger:

1 am writing to request that you approve the authorization to transfer funds to the General’
Cash Revolving Fund (GCRF) as deseribed in Government Code section. 16381, This
authorization is necessary to prepare for meeting the potential cash.ficeds of the State in the event
the 2008-09 Budget Aet is not enacted reasonably ou time.

Opening the GCRF at this time will provide cash management flexibility in the event it
hecomes necessary 1o issuc a Registered Reimbursement Wartant {commonly referred to as a
“RAW™). As you are aware, this authorization does NOT signal that the need for RAW is
inevitable. Rather it is a precautionary step intended to optimize options for the State to fully meat
its payment obligations under even the most difficult of circumnstances. In the ¢vent the RAW is -
not needed; my office will promptly close the GCRF and restore any transferted money to its
appropriate special fund or state account.

Note that any transfers made to the GCRF from specxal funds and other state accounts wﬂl
not intetfére w1th can'ynng out the objectives for which thess funds and accounts were created.

I am enclosing for your signature the authorization necessary to begin the process. [-would
respectfully urge your approval to this request by no later than April 24, 2008. It is my intention to
provide you with an update to the State’s cash needs and my plan to meet those obhgatzons on or
about June 1, 2008, should the sale of'a RAW be necessary.

Sincerely,

¢ Controtler
Enclosurs

300 Gapliol Mall, Bulte 1850, Sacramiento, UA 95814 # PO, Box $42850; Sacramenta; CA 94250 + (916) 445-2616 * Fax: (916) 3X2-4404
777 % Baueroa Streat, Sulte 4800, Los Angeles, CA 0017 ¢ (213 835-6070 « Fae: (213) 8336014

WL E0, QAN
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Exhibit C1o

Declaration of Susan Griffith in Opposition to. Petitioners® Ex Parte Application
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GOVERNOR ARNOLD SCHWARZENEGGER

April 23, 7008

The Honorable John Chiang
California State Controller
300 Capito] Mall

Sulte 1850

Sacramento, California 95814

Dear Mr. Chiang,

I have considered your April 22, 2008, request for authorization to transter funds to the General
Cash Revolving Fund. 1am giad that we share-an interest in developing a contingency plan to
ensure sufficient cash resources are available to cover state obligations in the event there is a
delay in issuing Revenue Anticipation Notes (RANs) due to a late budget. 1agreethisisa
prudent measure fo take, given the condition of the latest cash receipt and the uricertainty of
budget enactment timing. :

Pursuant to Government Code Section 16381, I authorize the transfer of fundsin order fo ensure
the issuance of a sufficiont amount of Revenue Anticipation Warrants (RAWs) to meet the '
state’s General Fund obligations in the event the 2008-09 budget is not enacted in a reasonable
timeframe. In the unlikely event that it is necessary to issue RAWSs, 1 will modify this
authorization to reflect the amount o be issued, maturity dates of RAWSs and a revocation ddte
by which all transfers must be made to the General Cash Revolving Fund based upon a review of -
your evaluation of the state’s cash flow needs, which is expected on or about June 1, 2008. This
is consistent with the procedures followed in previous years. : .

Amold Schwarzenegger
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REQUEST AND AUTHORIZATION FOR TRANSFER OF MONEYS
To the General Cash Revolving Fund
Section 16381, Government Code

To: The Honorable Arnold Schwarzenegger
Governor of '-the. State of California

In accordance with the provisions of Section 16381 of the Government Code, this is 1o notlfy
you that durihg the next several months there may be insufficient cash in the General Fundlto
meet payments authorized by law. To provide cash management flexibllity in the eventa
Registered Reimbursement Warrant must be issued, it is necessary to transfer money from
speciai funds and other State accounts to the General Cash Revolving Furd. :

It is therefore requested that you determine there may be insufficient cash in the General
Fund to meet payments authorized by law and direct me to make transfers as necessary from
any special funds and other State accounts 10 the General Cash. Revoiving Fund. Thig
direction does not authorize any transfer which will interfere with the carrying out of the
objective(s) for which the special fund or other State account was established.

This determination and authorization shall remain in effect until revoked by you in writing.

JOHN CHIANG, 8tate Controlier

Dated: April 22, 2008

DETERMINATION BY GOVERN@R AND AUTHORIZATION
'FOR TRANSFER OF MONEYS

Under the provisions of Section 16381, Government Gode | hereby determine that there méy
be insufficient cash in the Generali Fund to mest payments authorized by faw. | hereby direct
the Controller to fransfer to the General Cash Revolving Fund any money as may be needed
from any special funds and other State accounts containing moneys that may be lawfully :
transferred. Any amounts transferred shall be retransferred by the State Controller if needad
to carry out the objectives for whuch said funds and accounts were estabilshed ~

The deterrrination and authorization shall take effect immedlate]y and shail remain in effect
until revoked by me m writing. .

Dated: "”33J§’1 —




